
Previous: 7,858.2 PSEi change: 1.23%

High: 7,954.7 Best: JGS +7.10%

Low: 7,869.3 2nd best: LTG +4.72%

Close: 7,954.7 2nd worst: SCC -1.29%

Val. traded (mn): 4,195.1 Worst: URC -2.03%

Tenor Change Yield Tenor Change Yield

3 months +0.0220 5.7670 5 years -0.0620 5.9910

6 months +0.0060 5.9360 7 years -0.1010 5.9750

1 year +0.0050 6.0760 10 years -0.1200 5.9480

2 years -0.0040 6.0550 20 years -0.1100 6.0790

3 years -0.0140 6.0310 30 years -0.1068 6.3280

4 years -0.0340 6.0090

Previous Close Previous Close

PHP/USD 52.810 52.840 EUR/USD 1.1351 1.1388

Tenor Change Yield Tenor Change Yield

3 months +0.0050 2.4583 5 years +0.0135 2.3412

6 months -0.0054 2.4724 10 years +0.0106 2.5369

2 years +0.0123 2.4084 30 years -0.0047 2.9667

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

European equities closed marginally lower on Brexit woes, moving against global markets which rose due to the US Fed's policy outlook changes.

Meanwhile, US Treasury yields rose and the USD recovered from slump in previous trading session.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rallied while local fixed income yields fell after BSP left benchmark policy rates unchanged and revised inflation forecasts downwards.

Meanwhile, the Philippine Peso held its ground amid dovish statements from the US Federal Reserve.

 The Philippine Peso held steady against the greenback on dovish Fed 
statements and the Fed dot plot pointing to no rate hikes in 2019, causing 
general dollar weakness. The USD/PHP pair closed at 52.84 (+0.06% DoD). 

 Local fixed income yields fell after the BSP expectedly left overnight RRP rate 
unchanged at 4.75% and reiterated that prevailing monetary settings were 
characterised as appropriate. No mentions were made about the RRR cut, 
although inflation was revised downwards. On average, yields fell 4.72bps, led by 
the long end of the curve which declined 11.23bps. 

 The local equities market rallied after the Bangko Sentral ng Pilipinas further 
reduced its 2019 inflation forecast to 3.0% from 3.1% in February. Overall 
domestic activity was characterised as firm although delays in the passage of 
the 2019 budget are seen as risks. The PSEi closed higher at 7,954.72 (+1.23% 
DoD). 

 Manila Water Company, Inc. (PSE Ticker: MWC) has signed a Memorandum 
of Understanding (MOU) with Prime Metroline Infrastructure Holdings, Inc. 
(PMIHI) on cooperation in a possible development of a water supply source east 
of Metro Manila -- the Wawa Bulk Water Supply Project. So far, the parties have 
agreed to form a Technical  Team that will conduct a technical due diligence on 
the project. 

 The Bangko Sentral ng Pilipinas kept its benchmark rates steady in its last 
Monetary Board meeting (March 21), citing the need to stay cautious amid risks 
to economic growth despite the easing of inflationary pressures.  The Central 
Bank also mentioned that it was not yet time to start reversing the 175 bp 
increase in the policy rate it fired off in 2018, with Diokno citing that the 
prevailing monetary policy settings remain appropriate. 
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 US equities rose, buoyed by Apple shares, following an analyst upgrade to "strong 
buy" for the stock. More upside momentum came through after the Fed signalled 
that it was unlikely to raise rates amid slowing economic growth during its latest 
session (March 19 to 20). The DJIA closed at 25,962.51 (+0.84% DoD), while the 
S&P500 ended at 2,854.88 (+1.09% DoD). 

 European shares ended flat on the back of mixed sentiment from dovish US Fed 
and Brexit developments. The MSCI Europe closed at 128.54 (-0.01% DoD).   

 Asian equities rose as the US Fed indicated that it is unlikely to hike rates in 2019. 
However, gains were capped due to global growth concerns and complications in 
the US-China trade talks. The MSCI APxJ closed at 530.10 (+0.18% DoD). 

 US Treasury yields were mildly flat, staying at its lowest levels since Jan 2018 on 
the Fed's decision to hold rates steady and the lowering of its economic forecasts. 
On average, yields rose by 0.52 bps, with the 10-year rising by 1.06bps to 
2.5369%. 

 The US Dollar recovered from its plung in the previous trading session due to an 
unexpectedly more dovish stance from the US Fed. The USD was also buoyed by 
Brexit woes. The DXY rose to 96.495 (+0.77% DoD). 


